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HEARNE COPPERMINE EXPLORATIONS LIMITED (N.P.L.) 


REPORT OF THE BOARD OF DIRECTORS 


The Directors are pleased to submit this first annual report to the shareholders. 


THE COMPANY 


The Company was incorporated on July 20, 1967, for the purpose of carrying out pro- 
grams of exploration and development in the Northwest Territories, with a first emphasis 
on exploration in the Coppermine River area where promising copper showings have 
been located. 


EXPLORATION 


During 1967 over 3,000 mineral claims were acquired from prospectors and by staking. 
A program of geological mapping and prospecting was begun in August, 1967, by Watts, 
Griffis & McOuat Limited, Consulting Mining Engineers of Toronto, and carried out 
until early October, 1967, at a cost of $150,000.00. 


On the basis of work results obtained during 1967 the Company designed a major 
program for 1968 including an exploration sequence consisting of mapping, prospecting, 
geophysics, geochemistry, photogeology and drilling. Chapman, Wood & Griswold Ltd., 
Consulting Mining Engineers of North Vancouver, B.C., were retained to carry out a 
budgeted program of $814,000.00. During the summer of 1968 a camp was constructed 
at Hope Lake and a staff of some 60 persons operated out of Hope Lake and in fly 
camps across an exploration area of 80 miles. Morris Menzies directed the program on 
behalf of the Company and Mal Hurd of Chapman, Wood & Griswold Ltd. acted as 
Project Manager. 


Chapman, Wood & Griswold Ltd. were asked to develop model economic targets for 
the Coppermine River area. In their opinion the geological environment was favourable 
for the occurrence of major copper deposits. Two types of targets were considered 
attractive: 


1. Intensely shattered zones in bassalts of the Lower Coppermine series where such 
zones follow well developed and persistent steeply dipping fault zones. Mineralization in 
this series would be pervasive chalcocite-bornite fissure-fracture filling and replacement. 


2. Bedded deposits of chalcocite-native copper in shale-sandstone facies of the Upper 
Coppermine River sedimentary series. 


In their 1968 report Chapman, Wood & Griswold Ltd. advised that a minimum target 
deposit in the basalt or Lower Coppermine series would be one exceeding 7,000,000 
tons grading 2.5% copper equivalent. In the sedimentary or Upper Coppermine series, 
the target would be 17,000,000 tons grading 1.8% copper equivalent. In their view, if 
one major producer should be established in the Coppermine area then smaller satellite 
deposits would assume greater significance. 


During 1968 Coppermine River Limited developed a showing in the Lower Coppermine 
series which they designated the 47 Zone. This is located just south of Hope Lake and 
is a steeply dipping fault breccia with reserves published of 4.1 million tons of 3.07% 
copper. On the Hearne properties seven mineralized fault breccias were found and more 
than 94 copper showings located and investigated. Three zones were tested by diamond 
drilling. Small tonnages of copper were located in two of the three targets drilled but 
early results indicated that at best these drilled showings would only provide satellite 
size ore bodies to a mill on another property. It was therefore decided to cease work 
and continue the search for a substantial potential. 


Two prospects in the Lower Coppermine series warrant further exploration and will be 
drilled during 1969. A drilling program is expected to commence about June 20th of 
this year. It is proposed to continue detailed geological mapping in certain areas and 
to continue prospecting on the Lower Coppermine series. In the Upper Coppermine 
River sedimentary series, detailed structural and strathigraphic mapping and other work 
will be carried on to determine whether and to what extent mineralization located there 
might be found in economic quantities. 


The Company also holds several groups of claims in the Bathurst Inlet area. Regional 
reconnaissance of these claims was conducted in 1968. The 1969 program will continue 
reconnaissance mapping and geophysical surveys. 


FINANCIAL 


The Company became a public company on March 29, 1969, and after the sale of a 
primary offering of 400,000 shares [at $2.50 per share] the Company was listed on 
the Vancouver Stock Exchange effective June 4, 1968. The public offering in Ontario 
oe British Columbia pelted the ee $960,000.00 after oe x aL oe 
acted as the Cone s ‘agents it in 1 the share ‘distribution. ‘The cost of the Cone 
program in 1968 amounted to $840,787.00, which was $26,000.00 in excess of the 
budget. The Company obtained a grant under the Northern Mineral Exploration 
Assistance program totalling $279,509.69. We wish to express our appreciation to 
the Department of Indian Affairs and Northern Development for the valuable as- 
sistance provided under the Northern Mineral Exploration Assistance program in 
1968. We very much regret that funds available under this program in 1969 are limited 
to a maximum of $50,000.00. This is not an important amount of money in a program 
of size in the Arctic where costs exceed the normal level by at least one-third. We have 
great confidence in the resources of the north and their importance to Canada, and we 
hope that the Federal Government will reinstate the Northern Mineral Exploration 
Assistance program in full for the 1970 exploration year. If this is not done than we 
would expect the level of basic exploration to decline markedly in the absence of an 
outstanding discovery during the 1969 exploration season. 


The budget of the Company for its 1969 exploration program in the Coppermine River 
area is $400,000.00. A financing of the Company’s program is required and negotiations 
are underway for an underwriting. 


OTHER INTERESTS 


The Company holds as an investment 250,000 shares of PCE Explorations Limited, 
which in turn holds approximately 30% of Coppermine River Limited. The Company 
also holds 89,336 shares in Muskox Mines Limited, which is conducting an active 
exploration program on Victoria Island, Northwest Territories, on more than 1,000,000 
acres. Hearne looks forward with interest to the results of the Muskox program during 
1969 as high grade mineralization has been evidenced in certain showings. 


In April, 1969, Gordon Leliever, the prospector who located much of the Company‘s 
Coppermine holdings, sold his interest in the Company to Brameda Resources Limited. 
At the same time certain other Directors in the “Brynelsen Group” sold their holdings 
in this Company to Brameda Resources Limited, which now has an investment of 
approximately 25% of the outstanding shares of this Company. We are happy to have 
the support of Brameda Resources Limited for our work. 


We appreciate Mr. Leliever’s services to the Company and while he has retired from the 
Board of Directors, we understand that he is continuing to be active on behalf of 
other associations in the Coppermine area. 


With the approval of the shareholders, we will recommend the election to the Board 
of Directors of this Company, Mr. John R. Croll, who is Executive Vice-President of 
Brameda Resources Limited. Mr. Croll is well known in the mining industry in Canada 
and has for several years been Treasurer of Placer Development Limited. 


FUTURE PROSPECTS 


Exploration in the far north requires willingness and financial capacity to maintain 
a sound program over a period of years. This Company believes that the probability of 
a large discovery in the Coppermine area or in the Company’s holdings in Bathurst Inlet 
is good. Continued work in the Company’s program is very much worthwhile in the 
opinion of your Directors. 


Mr. Bob Hindson will be Project Manager for the Company in 1969 and will be 
assisted by Mal Hurd of Chapman, Wood & Griswold Ltd. 


We express our very sincere thanks to all who have assisted in our program and acknowl- 
edge the continued support of our shareholders in an exploration program which is 
costly, challenging and worthwhile. 


BY ORDER OF THE BOARD 
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J. Austin, President. 


June 15, 1969. 


HEARNE COPPERMINE EXPLORATIONS LIMITED (N.P.L.) 


BALANCE SHEET, as at December 31, 1968 


(With comparative figures for 1967) 


ASSETS 


Current assets: 
Cash 
Receivables 
Inventory of supplies, at cost 
Deposits 
Investment in shares of P.C.E. Explorations Limtied, 
at cost (Note 1) (Quoted market value $580,250) 


Total current assets 
Investments and advances: 
Investment in shares of Muskox Mines Limited, at cost 
Advance to associated company, Seymour Laboratory Limited 
Investment in shares of P.C.E. Explorations Limited, at cost 


Mining claims, at cost (Note 2) 

Exploration and camp equipment, at cost 

Deferred exploration and administration costs, 
per accompanying statement (Note 3) 

Incorporation costs 


See accompanying notes to financial statements. 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


Current liabilities: 
Bank loan (Note 4) 
Accounts payable and accrued charges 
Total current labilities 
Shareholders’ equity: 
Capital stock (Note 5): 
Authorized $2,500,006 divided into 5,000,000 
shares of 50 cents par value each 
Issued 2,050,000 shares (1967—1,650,000) 
Earned surplus: 
Gain on sale of shares of P.C.E. Explorations Limited 


Director 


Director 


1968 


119,891 
47,987 
14,717 
14,900 


471,250 


561,675 


20,060 
6,000 


26,060 


468,600 
53,800 


974,851 
1321 


$2,086,307 


1968 


$ 150,000 


130,733 


280,733 


1,575,000 


230,574 


$2,086,307 


577,500 


577,500 
303,500 


142,960 
1321 
1,046,665 


1967 


250,000 
181,665 


431,665 


615,000 


1,046,665 


HEARNE COPPERMINE EXPLORATIONS LIMITED (N.P.L.) 


STATEMENT OF DEFERRED EXPLORATION AND 
ADMINISTRATION COSTS 


Period from Incorporation on July 20, 1967 to December 31, 1968 


Balance at 
C oppermine River Arca: : bem pe aetion ee ae shia bee 31, 
Explorations: 
Aircraft and aircraft support 933,200) 2h 19A68s> (212-721 
Assay 297 1,037 1,334 
Camp expenses 14,328 64,457 78,785 
Communications 3,273 10,733 14,006 
Consultants’ fees 30,809 221,489 252,298 
Diamond drilling — 35,085 35,085 
Equipment rentals 2242 12,221 14,433 
Freight 3,005 2,880 5,885 
Fuel 5,685 6,737 12,422 
Insurance 230 — 230 
Recording fees 5,000 10,832 15,832 
Supplies and small tools 1,294 8,944 10,238 
Survey and mapping — 100,666 100,666 
Travel 9,414 51,206 60,620 
Wages and employee benefits 14,761 CAE G| 42,558 
123.5615 1335027 Son Lars 
Administration: 
Advertising and publicity — 2,401 2,401 
Bank charges 170 1,408 1,578 
Interest, net 3,209 1,916 SE 
General — 4,083 4,083 
Insurance — 3,305 3,305 
Legal and audit 6,633 15,767 22,400 
Licences and fees —_ 585 585 
Management charges (Note 6) 3,000 22,876 25,876 
Office supplies and postage 625 S200 8,924 
Rent 1,000 3,000 4,000 
Salaries — 3,387 3,387 
Shareholders’ reports —- 7,978 7,978 
Stock exchange and registrar — 6,643 6,643 
Telephone and telegraph 95 2,654 2,749 
Travel 4,621 13,977 18,598 
19,399 98,339 117,738 
$142,960 831,891 974,851 


See accompanying notes to financial statements. 


HEARNE COPPERMINE EXPLORATIONS LIMITED (N.P.L.) 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Period from Incorporation on July 20, 1967 to December 31, 1968 


1968 1967 
Funds provided: 
Shares issued for cash $ 960,000 540,000 
Sale of shares of P.C.E. Explorations Limited 643,074 — 
Investment in shares of P.C.E. Explorations Limited transferred to current assets 471,250 — 
2,074,324 _540,000_ 
Funds used: 
Purchase of shares of P.C.E. Explorations Limited 306,250 $77,500 
Purchase of mining claims 165,100 228,500 
Investment in Muskox Mines Limited 20,060 — 
Advance to Seymour Laboratory Limited 6,000 — 
Purchase of fixed assets 53,800 — 
Incorporation costs — 1,321 
Exploration and administration costs 831,891 142,960 
1,383,101 950,281 
Increase (decrease) in working capital $ 691,223 (410,281) 


See accompanying notes to financial statements. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of Hearne Coppermine Explorations Limited (N.P.L.) as of December 31, 1968 and 
the statements of deferred exploration and administration costs and source and application of funds for the period from 
incorporation on July 20, 1967 to December 31, 1968. Our examintation included a general review of the accounting pro- 
cedures and such tests of accounting records and other supporting evidence as we considered necessary in the circumstances. 

In our opinion, these financial statements present fairly the financial position of the company at December 31, 1968 and 
the results of its operations and the source and application of its funds for the period then ended, in accordance with gen- 
erally accepted accounting principles. 


Vancouver, British Columbia PEAT, MARWICK, MITCHELL & CO., 
March 5, 1969 Chartered Accountants 


HEARNE COPPERMINE EXPLORATIONS LIMITED (N.P.L.) 


NOTES TO FINANCIAL STATEMENTS 


December 31, 1968 


1. Investment in shares of P.C.E. Explorations Limited, at cost: 

The company holds 275,000 shares of P.C.E. Explorations Limited which are lodged as security for the 
bank loan. Under the requirements of the Toronto and Vancouver Stock Exchanges 175,000 shares, 
acquired March 14, 1968, were to be held for a period of six months from the date of purchase. Applica- 
tion has been made to have this requirement cancelled. 


2. Mining claims, at cost: 
The Company holds 4,171 claims in the Mackenzie Mining District, Northwest Territories, acquired for 
the following consideration: 


(a) Coppermine River Area: 


For 750,000 shares of the company’s Claims Cost 
capital stock at 10c per share 601 $ 75,000 
For cash 2,670 256,200 


a 21% 331,200 
(b) Bathurst Inlet Area: 


For cash 828 127,400 
(c) Camsell River Area: 
For cash TD 10,000 


4,171 $468,600 


3. Deferred exploration and administration costs: 

An application for assistance under the Northern Mineral Exploration Program has been approved in 
connection with the expenditures made in 1968 on claims in the Coppermine River Area and a grant 
of approximately $260,000 will be received in due course. If any of these claims are brought into 
production, the funds received become repayable immediately. The right to receive the proceeds of the 
grant has been assigned to the bank as security for its loan. 


4. Bank loan: 
The bank loan is secured by the investment in the shares of P.C.E. Explorations Limited, an assignment 
of the proceeds of the grant referred to in Note 3 above, and a first floating charge on the company’s 

assets. 


5. Capital stock: 


Capital stock has been issued for the following consideration: 
No. of Premium 


1967: Shares Par value (Discount) Net 
For mining claims 750,000 $ 375,000 (300,000) 75,000 
For cash 900,000 450,000 90,000 540,000 

1,650,000 825,000 (210,000) 615,000 

1968: ey enioars 
For cash 400,000 200,000 760,000 960,000 

Balance at December 31, 1968: 

For mining claims 750,000 375,000 (300,000) 75,000 
For cash 1,300,000 650,000 850,000 1,500,000 


2,050,000 $1,025,000 550,000 1,575,000 


Of the 750,000 shares issued for mining claims it has been agreed, at the request of the British Columbia 
Securities Commission, that 29,400 shares will be surrendered to the Company. 


6. Management charges: 
$25,876 has been paid to an associated company for management services during the period from incorp- 
oration to December 31, 1968. No directors fees or other direct or indirect remuneration has been paid 


to the directors. 
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